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Regulation is the Catalyst for the Malaysian Vape Industry to Compete Globally   



MALAYSIANS SAY REGULATE VAPE
spawned more than 3,000 businesses specialised 
in vape with more than 15,000 jobs in the indus
try. Most of the businesses in this industry are run 
by local and Bumiputera entrepreneurs.

In this regard, we should be proud of the 
achievements of the local industry and Bumiput
era entrepreneurs who have driven the develop
ment of the vape industry in the country. Many of 
their products have gained recognition and 
response at the global and regional levels.

The development and potential of the vape 
industry in Malaysia is something that the gov
ernment needs to take into account. With proper 
regulation, it will enable the Malaysian vape 
industry to achieve greater success and compete 
on the world stage.

UTUSAN: What is the potential of the vape 
industry in its contribution to the economy? 
RIZANI： According to a study, the vape industry 
in Malaysia is estimated to be worth RM2.2 billion 
creating many local entrepreneurs and job 
opportunities. This is the result of the industry 
players' efforts over the years without policies 
from the government to spur the industry.

If the government takes steps to set a dear 
direction by introducing appropriate policies 
and regulations, the industry will be able to 
achieve a higher potential. For example, until 
now regulations have not been introduced 
although taxation is being imposed on prod
ucts. However, the taxes are only levied on vape 
liquids without nicotine. In the market, vape liq
uid that contains nicotine is the most abundant 
product in the market at about 97%. In this 
regard, tax collection revenue cannot be maxim
ised hence, government revenue from the tax 
on vape will not reach its main target. In terms of 
industry development, with a clear direction 
from the government, it will open up opportuni
ties and trigger economic multipliers such as 
attracting domestic and foreign investment to 
enable improvements in Innovation, quality and 
product standards.

PANKAJ: The local vape industry has great

The number of vapers in Malaysia has hit the 1 million mark, with more and more consumers switching to vape as a means to 
quit smoking. To understand Malaysian's perception on vaping, Malaysia Vape Industry Advocacy (MVIA) recently conducted an 
opinion poll entitled MVIA - Malaysian Insights & Perspectives on Vape. Given that vape products are still unregulated, these 
are what Malaysians have to say.

VIEWS ON REGULATION

Not Sure

Malaysian economy would benefit 
from regulations

6%
Disagree

18%
Not Sure

76%
Agree

VIEWS ON TAXATION FOR VAPE PRODUCTS

Tax should be imposed on vaping products

YES 87%

NO 13%

UTUSAN: Many international studies have 
stated that vape is less harmful than ciga
rettes. Many smokers have switched from cig
arettes to vape. What are your views on this 
matter?
RtZANI: A study done by the UK health agency 
Public Health England (PHE) found that vape is 
less harmful and has a much lower risk than ciga
rettes. Various NGOs, especially public health 
bodies and bodies on smoking cessation and 
tobacco control, also suppofted the stand taken 
by PHE. For example, British Medical Association, 
National Cancer UK, and Action on Smoking and 
Health (ASH) not only supported the stance but 
also conducted their own independent studies 
and these studies are in line with the PHE study.

Not just in the UK, a similar stance was taken in 
New Zealand by its Ministry of Health, Recently, 
they launched a smoking cessation campaign 
using a vape called QuitStrong. It encourages the

Revenue from vape products could be 
spent on education and economy

74%

Rizani expects the industry to produce more local entrepreneurs, especially among Bumiputerapotential to grow if there are comprehensive 
guidelines. I estimate the market value of vape 
to increase to RM10 billion if it is carefully regu
lated because it is not only limited to the domes
tic market, but also on a global level as the vape 
industry has grown rapidly around the world. 
With a comprehensive policy from the govern
ment, it will enable the Malaysian industry to 
compete globally as there is a high demand for 
this product.

transition of smokers to vape products and also 
provides awareness of the risks of vape use which 
is seen to have only a handful of risks compared 
to smoking.

This isall due to the recognition from the respec
tive governments that the product plays a role as a 
less harmful product than cigarettes which can 
help smokers as an effective alternative.

KHAIRIL: As a former smoker, the experience 
of trying to quit smoking before was quite diffi-

As a former smoker, the experience of trying to quit smoking was difficult until I started using vape, says Khairil Azizi

cult until I started using vape.
At first, I also doubted whether the use of vape 

would help me quit smoking and whether there 
would be any risk in its use.

After looking at the information available at 
the international level, the use of vape does 
have its risks but studies have shown the risk is 
much lower and it is 95% less harmful than 
smoking and effective in helping smokers to 
quit smoking. In addition, in the UK, this product 
is sold in hospitals to help smokers quit smok
ing. So, I started using vape and since then I have 
stopped smoking.

From a consumer's perspective, although this 
product has its benefits, it must be acknowl
edged that there are also risks, especially when 
currently in Malaysia, it has no regulations and 
controls in terms of its use.

In my opinion, these products need to be reg
ulated so that consumers use quality products 
that comply with the set standards. This is impor
tant to ensure the content of the product is con
trolled such as setting the appropriate limit for 
nicotine in vape liquid and also ensuring that 
there are no other harmful contents.

UTUSAN; What do you all expect in the vape 
industry for the next 10 years?
PANKAJ: With the existence of government reg

ulation, this industry has the potential to be a 
contributor to the national economy. Citing 
Grand View Research Inc, the size of the world 
vape market will reach US$67.31 billion (RM279.10 
billion) by 2027 and record a compounded annual 
growth rate (CAGR) of 23.8% from 2020 to 2027.

If the government views this positively and 
takes into account current global developments 
including the existing local vape industry's eco
systems, Malaysia is at an important stage as the 
decisions taken by the government will deter
mine whether the industry can achieve its poten
tial to compete globally or continues to be unreg
ulated and not in line with current developments 
in the world.

RIZANI: In 10 years, this industry is expected to 
continue successfully produce more local entre
preneurs, especially among the Bumiputera. It 
can be realised if laws, as well as industry-specific 
standards, are implemented.

KHAIRIL: ifthe government considers the con
cept of Tobacco Harm Reduction (THR) such as 
those in other countries where it encourages 
smokers to quit smoking with less harmful alter
natives such as vape, it can help more people 
raise awareness about this product and enable 
many smokers to quit smoking, I expect by that 

time, the vape industry will be bigger than the 
cigarette industry.
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